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SUBJECT: CHANGED PRACTICES AT EXPORT-IMPORT BANK OF THE 
UNITED STATES 

1. EXIMBANK HAS REASSESSED ITS PROJECT LOAN PROGRAM TO TAKE 
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ACCOUNT OF (A) HIGHER INTEREST RATES IN U.S. MONEY MARKET 
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(WITH CONSEQUENT HIGHER COST OF MONEY TO EXIM ALSO) AND 
(B) NEED TO APPLY AVAILABLE EXIM RESOURCES ONLY WHERE CLEARLY 
NEEDED FOR MAXIMUM BENEFIT OF U.S. EXPORTS, IN VIEW INCREASING 
DEMAND FOR EXIM SUPPORT DUE TO GROWING EXPORTS AND PRICE 
INFLATION. 

2. IN LIGHT OF ABOVE DEVELOPMENTS, EXIMBANK CHAIRMAN WILLIAM 
J. CASEY ON JULY 9 ANNOUNCED SEVERAL SIGNIFICANT CHANGES IN 
EXIMBANK PRACTICES: 

A. EXIMBANK WILL NO LONGER CHARGE THE SAME FIXED INTEREST 
RATE ON ALL LOANS. INTERST RATE ON ANY GIVEN LOAN WILL BE 
FIXED AT THE TIME OF AUTHORIZATION IN A RANGE FROM SEVEN 
PERCENT PER ANNUM TO EIGHT AND ONE-HALF PERCENT PER ANNUM, 
DEPENDING ON ALL THE CIRCUMSTANCES OF THE CASE SUCH AS THE 
DOLLAR AMOUNT OF THE LOAN, THE PERCENTAGE OF THE TOTAL CREDIT 
TO BE FINANCED BY EXIMBANK, AND THE REPAYMENT TERM OF THE LOAN. 
AS IN THE PAST, THE INTEREST RATE FIXED BY EXIMBANK WILL 

OBTAIN THROUGHOUT THE LIFE OF THE LOAN, AND NO 

INTEREST RATE ON PREVIOUSLY AUTHORIZED LOANS IS BEING CHANGED. 

B. WHEN AN EXIMBANK LOAN IS ACCOMPANIED BY A GUARANTY OF 
FINANCING EXTENDED BY ANOTHER FINANCIAL INSTITUTION, KNOWN AS 
A FINANCIAL GUARANTY, THE FEE CHARGED BY EXIMANK HAS BEEN 

IN ALL CASES ONE-HALF OF ONE PERCENT PER ANNUM. EXIMBANK 
WILL NOW CHARGE FEES RANGING FROM ONE-HALF OF ONE PERCENT TO 
ONE AND ONE-HALF PERCENT PER ANNUM. 

C. EXIMBANK WILL ALSO, ON A SELECTIVE BASIS, BE REDUCING 
THE PERCENTAGE OF ITS FINANCING IN INDIVIDUAL TRANSACTIONS 
TO THE MINIMUM CONSIDERED NECESSARY TO ADEQUATELY SUPPORT 
THE SALE. THIS WILL MEAN THAT EXIMBANK DIRECT LOANS MIGHT 
BE AS LOW AS 30 PERCENT OF THE TOTAL CONTRACT PRICE. EXIM- 
BANK WILL ALSO ENDEAVOR WHENEVER POSSIBLE TO FOREGO OFFERING 
GUARANTEES ON THE PRIVATELY FINANCED PORTION OF THE TRANSACTION. 
DOWN PAYMENT REQUIREMENTS WILL ALSO MORE OFTEN THAN IN 

THE PAST BE HIGHER THAN THE MINIMUM TEN PERCENT. 

3. PRECISE GUIDELINES HAVE NOT BEEN ESTABLISHED WITH RESPECT 
TO THE ABOVE CHANGES IN EXIMBANK PRACTICES. EACH APPLICATION 
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FOR FINANCING SUBMITTED TO EXIMBANK WILL BE REVIEWED BY THE 
BOARD OF DIRECTORS AND A DECISION MADE IN EACH CASE REFLECTING 
THE MERITS OF THE CASE AT HAND, THE SITUATION WITHING THE 
MONEY MARKETS, AND OTHER APPROPRIATE DATA. 

4. NO CHANGE HAS BEEN MADE AT THIS TIME ON THE 
COOPERATIVE FINANCING FACILITY. 
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5. WHILE THE FOREGOING INFORMATION IS INTENDED PRIMARILY FOR 
USE OF POSTS, THIS MESSAGE IS UNCLASSIFIED TO FACILITATE 
DISCUSSION WITH BANKERS AND PROSPECTIVE EXIMBANK CLIENTS 
AT POSTS’ DISCRETION. WHEN NEW EDITIONS OF EXIMBANK PUBLICATIONS 
ARE AVAILABLE, COPIES WILL BE DISTRIBUTED VIA AIR POUCH. 

MEANWHILE, EXIMBANK WILL CONTINUE TO RESPOND TO INQUIRIES 
FROM POSTS AND OTHERS. EXIMBANK'S TELEX NUMBER IS 89461 
REPEAT 89461. END. KISSINGER 
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